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 FIRST DATA REQUEST OF COMMISSION STAFF 

TO KENTUCKY UTILITIES COMPANY 
 

 
Kentucky Utilities Company (“KU”), pursuant to 807 KAR 5:001, is requested to 

file with the Commission the original and 8 copies of the following information, with a 

copy to all parties of record.  The information requested herein is due within 10 days of 

the date of this request.  Each copy of the data requested should be placed in a bound 

volume with each item tabbed.  When a number of sheets are required for an item, each 

sheet should be appropriately indexed, for example, Item 1(a), Sheet 2 of 6.  Include 

with each response the name of the person who will be responsible for responding to 

questions relating to the information provided.  Careful attention should be given to 

copied material to ensure that it is legible. Where information herein has been 

previously provided, in the format requested herein, reference may be made to the 

specific location of said information in responding to this information request.  When 

applicable, the information requested herein should be provided for total company 

operations and jurisdictional operations, separately. 

 1. Refer to Paragraph 6 on pages 3 and 4 of KU’s application.  KU states 

that the amended Inter-Company Power Agreement (“ICPA”) contains a demand charge 
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which permits Ohio Valley Electric Corporation (“OVEC”) to recover its total cost of 

owning, financing, operating, and maintaining its generation and transmission facilities.   

a. In an August 31, 2004 letter to the Commission, a copy of which is 

attached hereto, KU stated that the current ICPA allows sponsors to purchase a share 

of OVEC’s surplus power and pay demand and energy charges “except those costs that 

were paid by the DOE pursuant to the DOE Power Agreement.”  Explain and quantify 

the extent to which KU has been able to purchase surplus OVEC power and pay less 

than OVEC’s full cost due to costs being paid by the DOE. 

b. Explain and quantify the extent to which KU’s future cost to 

purchase OVEC power will increase due to the elimination of payments by DOE. 

2. Refer to Paragraph 7 on page 4 of KU’s application.  KU states that it uses 

the majority of the energy available to it from OVEC under the current ICPA.   

a. Provide for each of the last 5 years the annual percentage of OVEC 

generation available to KU that was purchased by KU.  Also provide the actual MWHs 

purchased by KU for each of the last 5 years. 

b. Explain the benefits, if any, to KU when OVEC power is available, 

but KU has sufficient generation to meet its native load. 

3. Concerning the OVEC generating facilities: 

a. Describe how OVEC complies with sulfur dioxide (“SO2”) and 

nitrogen oxide (“NOx”) emission restrictions. 

b. Describe any future fuel switching or additional SO2 and NOx 

emission control equipment to be installed at the OVEC generating facilities over the 

next 5 years. 
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c. Provide the estimated total investment and impact on OVEC 

operating expenses of any fuel switching or additional SO2 and NOx emission control 

equipment planned to be installed in the next 5 years.  In addition, provide KU’s share of 

the investment and operating expenses. 

d. Provide KU’s best estimate of the impact of fuel switching or the 

installation of additional SO2 and NOx emission control equipment on the cost of OVEC 

energy to KU during the next 5 years. 

4. Provide a schedule showing for each of the last 5 years KU’s average 

annual cost per kWh of power purchased from OVEC and its average annual cost per 

kWh of power generated in its own units. 

5. Provide a narrative explanation of KU’s current average cost per kWh to 

purchase OVEC power and KU’s expected average cost per kWh under the amended 

ICPA.  Include in the discussion the expected effect of the energy charge, demand 

charge, minimum loading charges, emergency energy charge, or any additional charges 

on the expected cost per kWh to KU. 

 
 
 
 
 
 
 
 
 
 
 
 
 
DATED __November 10, 2004_____ 
 
cc: All Parties 








